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A  B I L L

To amend sections 3314.015, 3314.016, and 3314.02 

and to repeal sections 3314.021 and 3314.027 of 

the Revised Code and to amend Section 265.335 of 

H.B. 166 of the 133rd General Assembly to 

require all community school sponsors to receive 

approval from and enter into an agreement with 

the Department of Education and to make changes 

regarding eligibility for the Quality Community 

School Support Program.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3314.015, 3314.016, and 3314.02 

of the Revised Code be amended to read as follows:

Sec. 3314.015. (A) The department of education shall be 

responsible for the oversight of any and all sponsors of the 

community schools established under this chapter and shall 

provide technical assistance to schools and sponsors in their 

compliance with applicable laws and the terms of the contracts 

entered into under section 3314.03 of the Revised Code and in 

the development and start-up activities of those schools. In 
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carrying out its duties under this section, the department shall 

do all of the following:

(1) In providing technical assistance to proposing 

parties, governing authorities, and sponsors, conduct training 

sessions and distribute informational materials;

(2) Approve entities to be sponsors of community schools;

(3) Monitor and evaluate, as required under section 

3314.016 of the Revised Code, the effectiveness of any and all 

sponsors in their oversight of the schools with which they have 

contracted;

(4) By December thirty-first of each year, issue a report 

to the governor, the speaker of the house of representatives, 

the president of the senate, and the chairpersons of the house 

and senate committees principally responsible for education 

matters regarding the effectiveness of academic programs, 

operations, and legal compliance and of the financial condition 

of all community schools established under this chapter and on 

the performance of community school sponsors;

(5) From time to time, make legislative recommendations to 

the general assembly designed to enhance the operation and 

performance of community schools.

(B)(1) Except as provided in sections 3314.021 and 

3314.027 of the Revised Code, no No entity shall enter into a 

preliminary agreement under division (C)(2) of section 3314.02 

of the Revised Code or renew an existing contract to sponsor a 

community school until it has received approval from the 

department of education to sponsor community schools under this 

chapter and has entered into a written agreement with the 

department regarding the manner in which the entity will conduct 
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such sponsorship.

On and after July 1, 2017, each Each entity that sponsors 

a community school in this state, except for an entity described 

in sections 3314.021 and 3314.027 of the Revised Code, shall 

attain approval from the department in order to continue 

sponsoring schools regardless of whether that entity intends to 

enter into a preliminary agreement or renew an existing 

contract.

All new and renewed agreements between the department and 

a sponsor shall contain specific language addressing the 

parameters under which the department can intervene and 

potentially revoke sponsorship authority in the event that the 

sponsor is unwilling or unable to fulfill its obligations. 

Additionally, each agreement shall set forth any territorial 

restrictions and limits on the number of schools that entity may 

sponsor, provide for an annual evaluation process, and include a 

stipulation permitting the department to modify the agreement 

under the following circumstances:

(a) Poor fiscal management;

(b) Lack of academic progress.

(2) The initial term of a sponsor's agreement with the 

department shall be for up to five years. 

(a) An agreement entered into with the department pursuant 

to this section may be renewed for a term of up to ten years 

using the following criteria:

(i) The academic performance of students enrolled in each 

community school the entity sponsors, as determined by the 

department pursuant to division (B)(1)(a) of section 3314.016 of 

the Revised Code;
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(ii) The sponsor's adherence to quality practices, as 

determined by the department pursuant to division (B)(1)(b) of 

section 3314.016 of the Revised Code;

(iii) The sponsor's compliance with all applicable laws 

and administrative rules.

(b) Each agreement between the department and a sponsor 

shall specify that entities with an overall rating of 

"exemplary" for at least two consecutive years shall not be 

subject to the limit on the number of community schools the 

entity may sponsor or any territorial restrictions on 

sponsorship, for so long as that entity continues to be rated 

"exemplary."

(c) The state board of education shall adopt in accordance 

with Chapter 119. of the Revised Code rules containing criteria, 

procedures, and deadlines for processing applications for 

approval of sponsors, for oversight of sponsors, for notifying a 

sponsor of noncompliance with applicable laws and administrative 

rules under division (F) of this section, for revocation of the 

approval of sponsors under division (C) of this section, and for 

entering into written agreements with sponsors. The rules shall 

require an entity to submit evidence of the entity's ability and 

willingness to comply with the provisions of division (D) of 

section 3314.03 of the Revised Code. The rules also shall 

require all entities approved as sponsors to demonstrate a 

record of financial responsibility and successful implementation 

of educational programs. If an entity seeking approval to 

sponsor community schools in this state sponsors or operates 

schools in another state, at least one of the schools sponsored 

or operated by the entity must be comparable to or better than 

the performance of Ohio schools in need of continuous 
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improvement under section 3302.03 of the Revised Code, as 

determined by the department.

Subject to section 3314.016 of the Revised Code, an entity 

that sponsors community schools may enter into preliminary 

agreements and sponsor up to one hundred schools, provided each 

school and the contract for sponsorship meets the requirements 

of this chapter.

(3) The state board of education shall determine, pursuant 

to criteria specified in rules adopted in accordance with 

Chapter 119. of the Revised Code, whether the mission proposed 

to be specified in the contract of a community school to be 

sponsored by a state university board of trustees or the board's 

designee under division (C)(1)(e) of section 3314.02 of the 

Revised Code complies with the requirements of that division. 

Such determination of the state board is final.

(4) The state board of education shall determine, pursuant 

to criteria specified in rules adopted in accordance with 

Chapter 119. of the Revised Code, if any tax-exempt entity under 

section 501(c)(3) of the Internal Revenue Code that is proposed 

to be a sponsor of a community school is an education-oriented 

entity for purpose of satisfying the condition prescribed in 

division (C)(1)(f)(iii) of section 3314.02 of the Revised Code. 

Such determination of the state board is final.

(C) If at any time the state board of education finds that 

a sponsor is not in compliance or is no longer willing to comply 

with its contract with any community school or with the 

department's rules for sponsorship, the state board or designee 

shall conduct a hearing in accordance with Chapter 119. of the 

Revised Code on that matter. If after the hearing, the state 

board or designee has confirmed the original finding, the 
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department of education may revoke the sponsor's approval to 

sponsor community schools. In that case, the department's office 

of Ohio school sponsorship, established under section 3314.029 

of the Revised Code, may assume the sponsorship of any schools 

with which the sponsor has contracted until the earlier of the 

expiration of two school years or until a new sponsor as 

described in division (C)(1) of section 3314.02 of the Revised 

Code is secured by the school's governing authority. The office 

of Ohio school sponsorship may extend the term of the contract 

in the case of a school for which it has assumed sponsorship 

under this division as necessary to accommodate the term of the 

department's authorization to sponsor the school specified in 

this division. Community schools sponsored under this division 

shall not apply to the limit on directly authorized community 

schools under division (A)(3) of section 3314.029 of the Revised 

Code. However, nothing in this division shall preclude a 

community school affected by this division from applying for 

sponsorship under that section.

(D) The decision of the department to disapprove an entity 

for sponsorship of a community school or to revoke approval for 

such sponsorship under division (C) of this section, may be 

appealed by the entity in accordance with section 119.12 of the 

Revised Code.

(E) The department shall adopt procedures for use by a 

community school governing authority and sponsor when the school 

permanently closes and ceases operation, which shall include at 

least procedures for data reporting to the department, handling 

of student records, distribution of assets in accordance with 

section 3314.074 of the Revised Code, and other matters related 

to ceasing operation of the school.
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(F)(1) In lieu of revoking a sponsor's authority to 

sponsor community schools under division (C) of this section, if 

the department finds that a sponsor is not in compliance with 

applicable laws and administrative rules, the department shall 

declare in a written notice to the sponsor the specific laws or 

rules, or both, for which the sponsor is noncompliant. A sponsor 

notified under division (F)(1) of this section shall respond to 

the department not later than fourteen days after the 

notification with a proposed plan to remedy the conditions for 

which the sponsor was found to be noncompliant. The department 

shall approve or disapprove the plan not later than fourteen 

days after receiving it. If the plan is disapproved, the sponsor 

may submit a revised plan to the department not later than 

fourteen days after receiving notification of disapproval from 

the department or not later than sixty days after the date the 

sponsor received notification of noncompliance from the 

department, whichever is earlier. The department shall approve 

or disapprove the revised plan not later than fourteen days 

after receiving it or not later than sixty days after the date 

the sponsor received notification of noncompliance from the 

department, whichever is earlier. A sponsor may continue to make 

revisions by the deadlines prescribed in division (F)(1) of this 

section to any revised plan that is disapproved by the 

department until the sixtieth day after the date the sponsor 

received notification of noncompliance from the department.

If a plan or a revised plan is approved, the sponsor shall 

implement it not later than sixty days after the date the 

sponsor received notification of noncompliance from the 

department or not later than thirty days after the plan is 

approved, whichever is later. If a sponsor does not respond to 

the department or implement an approved compliance plan by the 
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deadlines prescribed by division (F)(1) of this section, or if a 

sponsor does not receive approval of a compliance plan on or 

before the sixtieth day after the date the sponsor received 

notification of noncompliance from the department, the 

department shall declare in written notice to the sponsor that 

the sponsor is in probationary status, and may limit the 

sponsor's ability to sponsor additional schools.

(2) A sponsor that has been placed on probationary status 

under division (F)(1) of this section may apply to the 

department for its probationary status to be lifted. The 

application for a sponsor's probationary status to be lifted 

shall include evidence, occurring after the initial notification 

of noncompliance, of the sponsor's compliance with applicable 

laws and administrative rules. Not later than fourteen days 

after receiving an application from the sponsor, the department 

shall decide whether or not to remove the sponsor's probationary 

status.

(G) In carrying out its duties under this chapter, the 

department shall not impose requirements on community schools or 

their sponsors that are not permitted by law or duly adopted 

rules.

(H) This section applies to entities that sponsor 

conversion community schools and new start-up schools.

(I) Nothing in divisions (C) to (F) of this section 

prohibits the department from taking any action permitted or 

required under the written agreement between the department and 

a sponsoring entity without a hearing on the matter, in the 

event that the sponsor is unwilling or unable to fulfill its 

obligations.
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(J) On and after the effective date of this amendment, any 

entity that was exempt from the requirement to be approved for 

sponsorship as described in former section 3314.021 or 3314.027 

of the Revised Code shall not renew a contract to sponsor a 

community school or enter into a new contract to sponsor a 

community school until it has complied with the terms of this 

section. Accordingly, the entity shall apply to the department 

of education for such approval and shall enter into an agreement 

with the department. Once approval is granted, an entity 

described in this division may continue to sponsor schools in 

the same manner and subject to the same reapplication, 

evaluation, and approval procedures set forth in this chapter as 

for all other community school sponsors.

Sec. 3314.016. This section applies to any entity that 

sponsors a community school, regardless of whether section 

3314.021 or 3314.027 of the Revised Code exempts the entity from 

the requirement to be approved for sponsorship under divisions 

(A)(2) and (B)(1) of section 3314.015 of the Revised Code. The 

office of Ohio school sponsorship established under section 

3314.029 of the Revised Code shall be rated under division (B) 

of this section, but divisions (A) and (C) of this section do 

not apply to the office. 

(A) An entity that sponsors a community school shall be 

permitted to enter into contracts under section 3314.03 of the 

Revised Code to sponsor additional community schools only if the 

entity meets all of the following criteria: 

(1) The entity is in compliance with all provisions of 

this chapter requiring sponsors of community schools to report 

data or information to the department of education. 

(2) The entity is not rated as "ineffective" under 
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division (B)(6) of this section. 

(3) Except as set forth in sections 3314.021 and 3314.027 

of the Revised Code, the The entity has received approval from 

and entered into an agreement with the department of education 

pursuant to section 3314.015 of the Revised Code. 

(B)(1) The department shall develop and implement an 

evaluation system that annually rates and assigns an overall 

rating to each entity that sponsors a community school. The 

department, not later than the first day of February of each 

year, shall post on the department's web site the framework for 

the evaluation system, including technical documentation that 

the department intends to use to rate sponsors for the next 

school year. The department shall solicit public comment on the 

evaluation system for thirty consecutive days. Not later than 

the first day of April of each year, the department shall 

compile and post on the department's web site all public 

comments that were received during the public comment period. 

The evaluation system shall be posted on the department's web 

site by the fifteenth day of July of each school year. Any 

changes to the evaluation system after that date shall take 

effect the following year. The evaluation system shall be based 

on the following components: 

(a) Academic performance of students enrolled in community 

schools sponsored by the same entity. The academic performance 

component shall be derived from the performance measures 

prescribed for the state report cards under section 3302.03 or 

3314.017 of the Revised Code, and shall be based on the 

performance of the schools for the school year for which the 

evaluation is conducted. In addition to the academic performance 

for a specific school year, the academic performance component 
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shall also include year-to-year changes in the overall sponsor 

portfolio. For a community school for which no graded 

performance measures are applicable or available, the department 

shall use nonreport card performance measures specified in the 

contract between the community school and the sponsor under 

division (A)(4) of section 3314.03 of the Revised Code. 

(b) Adherence by a sponsor to the quality practices 

prescribed by the department under division (B)(3) of this 

section. For a sponsor that was rated "effective" or "exemplary" 

on its most recent rating, the department may evaluate that 

sponsor's adherence to quality practices once over a period of 

three years. If the department elects to evaluate a sponsor once 

over a period of three years, the most recent rating for a 

sponsor's adherence to quality practices shall be used when 

determining an annual overall rating conducted under this 

section. 

(c) Compliance with all applicable laws and administrative 

rules by an entity that sponsors a community school. 

(2) In calculating an academic performance component, the 

department shall exclude all community schools that have been in 

operation for not more than two full school years and all 

community schools described in division (A)(4)(b) of section 

3314.35 of the Revised Code. However, the academic performance 

of the community schools described in division (A)(4)(b) of 

section 3314.35 of the Revised Code shall be reported, but shall 

not be used as a factor when determining a sponsoring entity's 

rating under this section. 

(3) The department, in consultation with entities that 

sponsor community schools, shall prescribe quality practices for 

community school sponsors and develop an instrument to measure 
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adherence to those quality practices. The quality practices 

shall be based on standards developed by the national 

association of charter school authorizers or any other 

nationally organized community school organization. 

(4)(a) The department may permit peer review of a 

sponsor's adherence to the quality practices prescribed under 

division (B)(3) of this section. Peer reviewers shall be limited 

to individuals employed by sponsors rated "effective" or 

"exemplary" on the most recent ratings conducted under this 

section. 

(b) The department shall require individuals participating 

in peer review under division (B)(4)(a) of this section to 

complete training approved or established by the department. 

(c) The department may enter into an agreement with 

another entity to provide training to individuals conducting 

peer review of sponsors. Prior to entering into an agreement 

with an entity, the department shall review and approve of the 

entity's training program. 

(5) Not later than July 1, 2013, the state board of 

education shall adopt rules in accordance with Chapter 119. of 

the Revised Code prescribing standards for measuring compliance 

with applicable laws and rules under division (B)(1)(c) of this 

section. 

(6) The department annually shall rate all entities that 

sponsor community schools as either "exemplary," "effective," 

"ineffective," or "poor," based on the components prescribed by 

division (B) of this section, where each component is weighted 

equally. A separate rating shall be given by the department for 

each component of the evaluation system. 

317

318

319

320

321

322

323

324

325

326

327

328

329

330

331

332

333

334

335

336

337

338

339

340

341

342

343

344

345



H. B. No. 635 Page 13
As Introduced

The department shall publish the ratings between the first 

day of October and the fifteenth day of November. 

Prior to the publication of the final ratings, the 

department shall designate and provide notice of a period of at 

least ten business days during which each sponsor may review the 

information used by the department to determine the sponsor's 

rating on the components prescribed by division (B)(1) of this 

section. If the sponsor believes there is an error in the 

department's evaluation, the sponsor may request adjustments to 

the rating of any of those components based on documentation 

previously submitted as part of an evaluation. The sponsor shall 

provide to the department any necessary evidence or information 

to support the requested adjustments. The department shall 

review the evidence and information, determine whether an 

adjustment is valid, and promptly notify the sponsor of its 

determination and reasons. If any adjustments to the data could 

result in a change to the rating on the applicable component or 

to the overall rating, the department shall recalculate the 

ratings prior to publication. 

The department shall provide training on an annual basis 

regarding the evaluation system prescribed under this section. 

The training shall, at a minimum, describe methodology, 

timelines, and data required for the evaluation system. The 

first training session shall occur not later than March 2, 2016. 

Beginning in 2018, the training shall be made available to each 

entity that sponsors a community school by the fifteenth day of 

July of each year and shall include guidance on any changes made 

to the evaluation system. 

(7)(a) Entities with an overall rating of "exemplary" for 

at least two consecutive years may take advantage of the 
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following incentives: 

(i) Renewal of the written agreement with the department, 

not to exceed ten years, provided that the entity consents to 

continued evaluation of adherence to quality practices as 

described in division (B)(1)(b) of this section; 

(ii) The ability to extend the term of the contract 

between the sponsoring entity and the community school beyond 

the term described in the written agreement with the department; 

(iii) An exemption from the preliminary agreement and 

contract adoption and execution deadline requirements prescribed 

in division (D) of section 3314.02 of the Revised Code; 

(iv) An exemption from the automatic contract expiration 

requirement, should a new community school fail to open by the 

thirtieth day of September of the calendar year in which the 

community school contract is executed; 

(v) No limit on the number of community schools the entity 

may sponsor; 

(vi) No territorial restrictions on sponsorship. 

An entity may continue to sponsor any community schools 

with which it entered into agreements under division (B)(7)(a)

(v) or (vi) of this section while rated "exemplary," 

notwithstanding the fact that the entity later receives a lower 

overall rating. 

(b) Entities with an overall rating of "exemplary" or 

"effective" for at least three consecutive years shall be 

evaluated by the department once every three years. 

(c)(i) Entities that receive an overall rating of 

"ineffective" shall be prohibited from sponsoring any new or 
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additional community schools during the time in which the 

sponsor is rated as "ineffective" and shall be subject to a 

quality improvement plan based on correcting the deficiencies 

that led to the "ineffective" rating, with timelines and 

benchmarks that have been established by the department. 

(ii) Entities that receive an overall rating of 

"ineffective" on their three most recent ratings shall have all 

sponsorship authority revoked. Within thirty days after 

receiving its third rating of "ineffective," the entity may 

appeal the revocation of its sponsorship authority to the 

superintendent of public instruction, who shall appoint an 

independent hearing officer to conduct a hearing in accordance 

with Chapter 119. of the Revised Code. The hearing shall be 

conducted within thirty days after receipt of the notice of 

appeal. Within forty-five days after the hearing is completed, 

the state board of education shall determine whether the 

revocation is appropriate based on the hearing conducted by the 

independent hearing officer, and if determined appropriate, the 

revocation shall be confirmed. 

(d) Entities that receive an overall rating of "poor" 

shall have all sponsorship authority revoked. Within thirty days 

after receiving a rating of "poor," the entity may appeal the 

revocation of its sponsorship authority to the superintendent of 

public instruction, who shall appoint an independent hearing 

officer to conduct a hearing in accordance with Chapter 119. of 

the Revised Code. The hearing shall be conducted within thirty 

days after receipt of the notice of appeal. Within forty-five 

days after the hearing is completed, the state board of 

education shall determine whether the revocation is appropriate 

based on the hearing conducted by the independent hearing 

officer, and if determined appropriate, the revocation shall be 
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confirmed. 

(8) For the 2014-2015 school year and each school year 

thereafter, student academic performance prescribed under 

division (B)(1)(a) of this section shall include student 

academic performance data from community schools that primarily 

serve students enrolled in a dropout prevention and recovery 

program. 

(C) If the governing authority of a community school 

enters into a contract with a sponsor prior to the date on which 

the sponsor is prohibited from sponsoring additional schools 

under division (A) of this section and the school has not opened 

for operation as of that date, that contract shall be void and 

the school shall not open until the governing authority secures 

a new sponsor by entering into a contract with the new sponsor 

under section 3314.03 of the Revised Code. However, the 

department's office of Ohio school sponsorship, established 

under section 3314.029 of the Revised Code, may assume the 

sponsorship of the school until the earlier of the expiration of 

two school years or until a new sponsor is secured by the 

school's governing authority. A community school sponsored by 

the department under this division shall not be included when 

calculating the maximum number of directly authorized community 

schools permitted under division (A)(3) of section 3314.029 of 

the Revised Code. 

(D) When an entity's authority to sponsor schools is 

revoked pursuant to division (B)(7)(b)(B)(7)(c) or (c)(d) of 

this section, the office of Ohio school sponsorship shall assume 

sponsorship of any schools with which the original sponsor has 

contracted for the remainder of that school year. The office may 

continue sponsoring those schools until the earlier of: 
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(1) The expiration of two school years from the time that 

sponsorship is revoked; 

(2) When a new sponsor is secured by the governing 

authority pursuant to division (C)(1) of section 3314.02 of the 

Revised Code. 

Any community school sponsored under this division shall 

not be counted for purposes of directly authorized community 

schools under division (A)(3) of section 3314.029 of the Revised 

Code. 

(E) The department shall recalculate the rating for the 

2017-2018 school year for each sponsor of a community school 

that receives recalculated ratings pursuant to division (I) of 

section 3314.017 of the Revised Code.

Sec. 3314.02. (A) As used in this chapter: 

(1) "Sponsor" means the board of education of a school 

district or the governing board of an educational service center 

that agrees to the conversion of all or part of a school or 

building under division (B) of this section, or an entity listed 

in division (C)(1) of this section, which has been approved by 

the department of education to sponsor community schools or is 

exempted by section 3314.021 or 3314.027 of the Revised Code 

from obtaining approval, and with which the governing authority 

of a community school enters into a contract under section 

3314.03 of the Revised Code. 

(2) "Pilot project area" means the school districts 

included in the territory of the former community school pilot 

project established by former Section 50.52 of Am. Sub. H.B. No. 

215 of the 122nd general assembly. 

(3) "Challenged school district" means any of the 
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following: 

(a) A school district that is part of the pilot project 

area; 

(b) A school district that meets one of the following 

conditions: 

(i) On March 22, 2013, the district was in a state of 

academic emergency or in a state of academic watch under section 

3302.03 of the Revised Code, as that section existed prior to 

March 22, 2013; 

(ii) For two of the 2012-2013, 2013-2014, 2014-2015, and 

2015-2016 school years, the district received a grade of "D" or 

"F" for the performance index score and a grade of "F" for the 

value-added progress dimension under section 3302.03 of the 

Revised Code; 

(iii) For the 2016-2017 school year and for any school 

year thereafter, the district has received an overall grade of 

"D" or "F" under division (C)(3) of section 3302.03 of the 

Revised Code, or, for at least two of the three most recent 

school years, the district received a grade of "F" for the 

value-added progress dimension under division (C)(1)(e) of that 

section. 

(c) A big eight school district; 

(d) A school district ranked in the lowest five per cent 

of school districts according to performance index score under 

section 3302.21 of the Revised Code. 

(4) "Big eight school district" means a school district 

that for fiscal year 1997 had both of the following: 

(a) A percentage of children residing in the district and 
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participating in the predecessor of Ohio works first greater 

than thirty per cent, as reported pursuant to section 3317.10 of 

the Revised Code; 

(b) An average daily membership greater than twelve 

thousand, as reported pursuant to former division (A) of section 

3317.03 of the Revised Code. 

(5) "New start-up school" means a community school other 

than one created by converting all or part of an existing public 

school or educational service center building, as designated in 

the school's contract pursuant to division (A)(17) of section 

3314.03 of the Revised Code. 

(6) "Urban school district" means one of the state's 

twenty-one urban school districts as defined in division (O) of 

section 3317.02 of the Revised Code as that section existed 

prior to July 1, 1998. 

(7) "Internet- or computer-based community school" means a 

community school established under this chapter in which the 

enrolled students work primarily from their residences on 

assignments in nonclassroom-based learning opportunities 

provided via an internet- or other computer-based instructional 

method that does not rely on regular classroom instruction or 

via comprehensive instructional methods that include internet-

based, other computer-based, and noncomputer-based learning 

opportunities unless a student receives career-technical 

education under section 3314.086 of the Revised Code. 

A community school that operates mainly as an internet- or 

computer-based community school and provides career-technical 

education under section 3314.086 of the Revised Code shall be 

considered an internet- or computer-based community school, even 
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if it provides some classroom-based instruction, so long as it 

provides instruction via the methods described in this division. 

(8) "Operator" or "management company" means either of the 

following: 

(a) An individual or organization that manages the daily 

operations of a community school pursuant to a contract between 

the operator or management company and the school's governing 

authority; 

(b) A nonprofit organization that provides programmatic 

oversight and support to a community school under a contract 

with the school's governing authority and that retains the right 

to terminate its affiliation with the school if the school fails 

to meet the organization's quality standards. 

(9) "Alliance municipal school district" has the same 

meaning as in section 3311.86 of the Revised Code. 

(B)(1) Any person or group of individuals may initially 

propose under this division the conversion of all or a portion 

of a public school to a community school. The proposal shall be 

made to the board of education of the city, local, exempted 

village, or joint vocational school district in which the public 

school is proposed to be converted. 

(2) Any person or group of individuals may initially 

propose under this division the conversion of all or a portion 

of a building operated by an educational service center to a 

community school. The proposal shall be made to the governing 

board of the service center. 

On or after July 1, 2017, except as provided in section 

3314.027 of the Revised Code, any Any educational service center 

that sponsors a community school shall be approved by and enter 
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into a written agreement with the department as described in 

section 3314.015 of the Revised Code. 

(3) Upon receipt of a proposal, and after an agreement has 

been entered into pursuant to section 3314.015 of the Revised 

Code, a board may enter into a preliminary agreement with the 

person or group proposing the conversion of the public school or 

service center building, indicating the intention of the board 

to support the conversion to a community school. A proposing 

person or group that has a preliminary agreement under this 

division may proceed to finalize plans for the school, establish 

a governing authority for the school, and negotiate a contract 

with the board. Provided the proposing person or group adheres 

to the preliminary agreement and all provisions of this chapter, 

the board shall negotiate in good faith to enter into a contract 

in accordance with section 3314.03 of the Revised Code and 

division (C) of this section. 

(4) The sponsor of a conversion community school proposed 

to open in an alliance municipal school district shall be 

subject to approval by the department of education for 

sponsorship of that school using the criteria established under 

division (A) of section 3311.87 of the Revised Code. 

Division (B)(4) of this section does not apply to a 

sponsor that, on or before September 29, 2015, was exempted 

under section 3314.021 or 3314.027 of the Revised Code from the 

requirement to be approved for sponsorship under divisions (A)

(2) and (B)(1) of section 3314.015 of the Revised Code. 

(5) A school established in accordance with division (B) 

of this section that later enters into a sponsorship contract 

with an entity that is not a school district or educational 

service center shall, at the time of entering into the new 
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contract, be deemed a community school established in accordance 

with division (C) of this section. 

(C)(1) Any person or group of individuals may propose 

under this division the establishment of a new start-up school 

to be located in a challenged school district. The proposal may 

be made to any of the following entities: 

(a) The board of education of the district in which the 

school is proposed to be located; 

(b) The board of education of any joint vocational school 

district with territory in the county in which is located the 

majority of the territory of the district in which the school is 

proposed to be located; 

(c) The board of education of any other city, local, or 

exempted village school district having territory in the same 

county where the district in which the school is proposed to be 

located has the major portion of its territory; 

(d) The governing board of any educational service center, 

regardless of the location of the proposed school, may sponsor a 

new start-up school in any challenged school district in the 

state if all of the following are satisfied: 

(i) If applicable, it satisfies the requirements of 

division (E) of section 3311.86 of the Revised Code; 

(ii) It is approved to do so by the department; 

(iii) It enters into an agreement with the department 

under section 3314.015 of the Revised Code. 

(e) A sponsoring authority designated by the board of 

trustees of any of the thirteen state universities listed in 

section 3345.011 of the Revised Code or the board of trustees 
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itself as long as a mission of the proposed school to be 

specified in the contract under division (A)(2) of section 

3314.03 of the Revised Code and as approved by the department 

under division (B)(3) of section 3314.015 of the Revised Code 

will be the practical demonstration of teaching methods, 

educational technology, or other teaching practices that are 

included in the curriculum of the university's teacher 

preparation program approved by the state board of education; 

(f) Any qualified tax-exempt entity under section 501(c)

(3) of the Internal Revenue Code as long as all of the following 

conditions are satisfied: 

(i) The entity has been in operation for at least five 

years prior to applying to be a community school sponsor. 

(ii) The entity has assets of at least five hundred 

thousand dollars and a demonstrated record of financial 

responsibility. 

(iii) The department has determined that the entity is an 

education-oriented entity under division (B)(4) of section 

3314.015 of the Revised Code and the entity has a demonstrated 

record of successful implementation of educational programs. 

(iv) The entity is not a community school. 

(g) The mayor of a city in which the majority of the 

territory of a school district to which section 3311.60 of the 

Revised Code applies is located, regardless of whether that 

district has created the position of independent auditor as 

prescribed by that section. The mayor's sponsorship authority 

under this division is limited to community schools that are 

located in that school district. Such mayor may sponsor 

community schools only with the approval of the city council of 
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that city, after establishing standards with which community 

schools sponsored by the mayor must comply, and after entering 

into a sponsor agreement with the department as prescribed under 

section 3314.015 of the Revised Code. The mayor shall establish 

the standards for community schools sponsored by the mayor not 

later than one hundred eighty days after July 15, 2013, and 

shall submit them to the department upon their establishment. 

The department shall approve the mayor to sponsor community 

schools in the district, upon receipt of an application by the 

mayor to do so. Not later than ninety days after the 

department's approval of the mayor as a community school 

sponsor, the department shall enter into the sponsor agreement 

with the mayor. 

Any entity described in division (C)(1) of this section 

may enter into a preliminary agreement pursuant to division (C)

(2) of this section with the proposing person or group, provided 

that entity has been approved by and entered into a written 

agreement with the department pursuant to section 3314.015 of 

the Revised Code. 

(2) A preliminary agreement indicates the intention of an 

entity described in division (C)(1) of this section to sponsor 

the community school. A proposing person or group that has such 

a preliminary agreement may proceed to finalize plans for the 

school, establish a governing authority as described in division 

(E) of this section for the school, and negotiate a contract 

with the entity. Provided the proposing person or group adheres 

to the preliminary agreement and all provisions of this chapter, 

the entity shall negotiate in good faith to enter into a 

contract in accordance with section 3314.03 of the Revised Code. 

(3) A new start-up school that is established in a school 
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district described in either division (A)(3)(b) or (d) of this 

section may continue in existence once the school district no 

longer meets the conditions described in either division, 

provided there is a valid contract between the school and a 

sponsor. 

(4) A copy of every preliminary agreement entered into 

under this division shall be filed with the superintendent of 

public instruction. 

(D) A majority vote of the board of a sponsoring entity 

and a majority vote of the members of the governing authority of 

a community school shall be required to adopt a contract and 

convert the public school or educational service center building 

to a community school or establish the new start-up school. 

Beginning September 29, 2005, adoption of the contract shall 

occur not later than the fifteenth day of March, and signing of 

the contract shall occur not later than the fifteenth day of 

May, prior to the school year in which the school will open. The 

governing authority shall notify the department of education 

when the contract has been signed. Subject to sections 3314.013 

and 3314.016 of the Revised Code, an unlimited number of 

community schools may be established in any school district 

provided that a contract is entered into for each community 

school pursuant to this chapter. 

(E)(1) As used in this division, "immediate relatives" are 

limited to spouses, children, parents, grandparents, and 

siblings, as well as in-laws residing in the same household as 

the person serving on the governing authority. 

Each new start-up community school established under this 

chapter shall be under the direction of a governing authority 

which shall consist of a board of not less than five 
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individuals. 

(2)(a) No person shall serve on the governing authority or 

operate the community school under contract with the governing 

authority under any of the following circumstances: 

(i) The person owes the state any money or is in a dispute 

over whether the person owes the state any money concerning the 

operation of a community school that has closed. 

(ii) The person would otherwise be subject to division (B) 

of section 3319.31 of the Revised Code with respect to refusal, 

limitation, or revocation of a license to teach, if the person 

were a licensed educator. 

(iii) The person has pleaded guilty to or been convicted 

of theft in office under section 2921.41 of the Revised Code, or 

has pleaded guilty to or been convicted of a substantially 

similar offense in another state. 

(b) No person shall serve on the governing authority or 

engage in the financial day-to-day management of the community 

school under contract with the governing authority unless and 

until that person has submitted to a criminal records check in 

the manner prescribed by section 3319.39 of the Revised Code. 

(c) Each sponsor of a community school shall annually 

verify that a finding for recovery has not been issued by the 

auditor of state against any individual or individuals who 

propose to create a community school or any member of the 

governing authority, the operator, or any employee of each 

community school with responsibility for fiscal operations or 

authorization to expend money on behalf of the school. 

(3) No person shall serve on the governing authorities of 

more than five start-up community schools at the same time. 
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(4)(a) For a community school established under this 

chapter that is not sponsored by a school district or an 

educational service center, no present or former member, or 

immediate relative of a present or former member, of the 

governing authority shall be an owner, employee, or consultant 

of the community school's sponsor or operator, unless at least 

one year has elapsed since the conclusion of the person's 

membership on the governing authority. 

(b) For a community school established under this chapter 

that is sponsored by a school district or an educational service 

center, no present or former member, or immediate relative of a 

present or former member, of the governing authority shall: 

(i) Be an officer of the district board or service center 

governing board that serves as the community school's sponsor, 

unless at least one year has elapsed since the conclusion of the 

person's membership on the governing authority; 

(ii) Serve as an employee of, or a consultant for, the 

department, division, or section of the sponsoring district or 

service center that is directly responsible for sponsoring 

community schools, or have supervisory authority over such a 

department, division, or section, unless at least one year has 

elapsed since the conclusion of the person's membership on the 

governing authority. 

(5) The governing authority of a start-up or conversion 

community school may provide by resolution for the compensation 

of its members. However, no individual who serves on the 

governing authority of a start-up or conversion community school 

shall be compensated more than one hundred twenty-five dollars 

per meeting of that governing authority and no such individual 

shall be compensated more than a total amount of five thousand 
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dollars per year for all governing authorities upon which the 

individual serves. Each member of the governing authority may be 

paid compensation for attendance at an approved training 

program, provided that such compensation shall not exceed sixty 

dollars a day for attendance at a training program three hours 

or less in length and one hundred twenty-five dollars a day for 

attendance at a training program longer than three hours in 

length. 

(6) No person who is the employee of a school district or 

educational service center shall serve on the governing 

authority of any community school sponsored by that school 

district or service center. 

(7) Each member of the governing authority of a community 

school shall annually file a disclosure statement setting forth 

the names of any immediate relatives or business associates 

employed by any of the following within the previous three 

years: 

(a) The sponsor or operator of that community school; 

(b) A school district or educational service center that 

has contracted with that community school; 

(c) A vendor that is or has engaged in business with that 

community school. 

(8) No person who is a member of a school district board 

of education shall serve on the governing authority of any 

community school. 

(F)(1) A new start-up school that is established prior to 

August 15, 2003, in an urban school district that is not also a 

big-eight school district may continue to operate after that 

date and the contract between the school's governing authority 
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and the school's sponsor may be renewed, as provided under this 

chapter, after that date, but no additional new start-up schools 

may be established in such a district unless the district is a 

challenged school district as defined in this section as it 

exists on and after that date. 

(2) A community school that was established prior to June 

29, 1999, and is located in a county contiguous to the pilot 

project area and in a school district that is not a challenged 

school district may continue to operate after that date, 

provided the school complies with all provisions of this 

chapter. The contract between the school's governing authority 

and the school's sponsor may be renewed, but no additional 

start-up community school may be established in that district 

unless the district is a challenged school district. 

(3) Any educational service center that, on June 30, 2007, 

sponsors a community school that is not located in a county 

within the territory of the service center or in a county 

contiguous to such county may continue to sponsor that community 

school on and after June 30, 2007, and may renew its contract 

with the school. However, the educational service center shall 

not enter into a contract with any additional community school, 

unless the governing board of the service center has entered 

into an agreement with the department authorizing the service 

center to sponsor a community school in any challenged school 

district in the state. 

Section 2. That existing sections 3314.015, 3314.016, and 

3314.02 of the Revised Code are hereby repealed.

Section 3. That sections 3314.021 and 3314.027 of the 

Revised Code are hereby repealed.
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Section 4. That Section 265.335 of H.B. 166 of the 133rd 

General Assembly be amended to read as follows:

Sec. 265.335. QUALITY COMMUNITY SCHOOLS SUPPORT 

(A) The foregoing appropriation item 200631, Quality 

Community Schools Support, shall be used for the Quality 

Community School Support Program. Under the program, the 

Department of Education shall pay each community school 

established under Chapter 3314. of the Revised Code and 

designated as a Community School of Quality under this section 

an amount equal to $1,750 in each fiscal year for each pupil 

identified as economically disadvantaged and $1,000 in each 

fiscal year for each pupil that is not identified as 

economically disadvantaged. The payment for the current fiscal 

year shall be calculated using the final adjusted full-time 

equivalent number of students enrolled in a community school for 

the prior fiscal year, except that if a school is in its first 

year of operation the payment for the current fiscal year shall 

be calculated using the adjusted full-time equivalent number of 

students enrolled in the school for the current fiscal year as 

of the date the payment is made, as reported by the school under 

section 3314.08 of the Revised Code. The Department shall make 

the payment to each Community School of Quality not later than 

January 31 of each fiscal year. 

(B) To be designated as a Community School of Quality, a 

community school shall satisfy at least one either of the 

following conditions: 

(1) The community school meets all of the following 

criteria: 

(a) The school's sponsor was rated "exemplary" or 
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"effective" on the sponsor's most recent evaluation conducted 

under section 3314.016 of the Revised Code. 

(b) The school received a higher performance index score 

than the school district in which the school is located on the 

two most recent report cards issued for the school under section 

3302.03 of the Revised Code. 

(c) The school received an overall grade of "A" or "B" for 

the value-added progress dimension on the most recent report 

card issued for the school under section 3302.03 of the Revised 

Code or is a school described under division (A)(4) of section 

3314.35 of the Revised Code and did not receive a grade for the 

value-added progress dimension on the most recent report card. 

(d) At least fifty per cent of the students enrolled in 

the school are economically disadvantaged, as determined by the 

Department. 

(2) The community school meets all of the following 

criteria: 

(a) The school's sponsor was rated "exemplary" or 

"effective" on the sponsor's most recent evaluation conducted 

under section 3314.016 of the Revised Code. 

(b) The school is in its first year of operation or the 

school opened as a kindergarten school and has added one grade 

per year and has been in operation for less than four school 

years. 

(c) The school is replicating an operational and 

instructional model used by a community school described in 

division (B)(1) of this section. 

(3) The community school meets all of the following 
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criteria: 

(a) The school's sponsor was rated "exemplary" or 

"effective" on the sponsor's most recent evaluation conducted 

under section 3314.016 of the Revised Code. 

(b) The school contracts with an operator that operates 

schools in other states and meets at least one of the following 

criteria: 

(i) Has operated a school that received a grant funded 

through the federal Charter School Program established under 20 

U.S.C. 7221 or received funding from the Charter School Growth 

Fund; 

(ii) Meets all of the following criteria: 

(I) One of the operator's schools in another state 

performed better than the school district in which the school is 

located, as determined by the Department. 

(II) At least fifty per cent of the total number of 

students enrolled in all of the operator's schools are 

economically disadvantaged, as determined by the Department. 

(III) The operator is in good standing in all states where 

it operates schools.

(IV) The Department has determined that the operator does 

not have any financial viability issues that would prevent it 

from effectively operating a community school in Ohio.

(C) A Except as provided in division (D) of this section, 

a school that is designated as a Community School of Quality 

under division (B) of this section shall maintain that 

designation for the two fiscal years following the fiscal year 

in which the school was initially designated as a Community 
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School of Quality.

(D) If a school was designated as a Community School of 

Quality under division (B)(3) of this section as it existed 

prior to the effective date of this amendment, it shall maintain 

that designation for the first fiscal year following the fiscal 

year in which the school was initially designated as a Community 

School of Quality, but it shall be considered to be in 

probationary status for that fiscal year. If the school fails to 

show improvement, as determined by the Department, while in 

probationary status, the school shall lose its designation as a 

a Community School of Quality for the second fiscal year 

following the fiscal year in which the school was initially 

designated as a Community School of Quality.

Section 5. That existing Section 265.335 of H.B. 166 of 

the 133rd General Assembly is hereby repealed.
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